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and Currency, submitted the following z : 
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REPORT 


[To accompany §. 3295] 


The Committee on Banking and Currency, to whom was referred 
the bill (S. 3295) to amend the National Housing Act to provide for 
insurance on mortgages executed in connection with the sale of perma- 
nent emergency housing projects constructed by or on behalf ofa 
State or municipality, or any agency, instrumentality; or body politic 
of either, for occupancy by veterans of World War II and others, 
having considered the same, report favorably thereon without amend- 
ment and recommend that the bill do pass. 


GENERAL STATEMENT 


Section 610 of the National Housing Act, as amended, contains 
provisions which (among others) authorize the Federal Housing 
Administration to insure mortgages made to finance the sale of 
federally owned multi-unit-housing projec ts built under the Lanham 
War Housing Act and related acts. Under laws applicable to the dis- 
posal of federally owned war housing, rental housing projects which 
are not broken up for sale to individual owners may be sold to occu- 
pants and veterans organized to assume cooperative ownership or to 
investors who would continue to operate the projects as rental housing. 
Section 610 provides that the FHA-insured mortgages authorized by 
that section may have maturities not exceeding 25 years from the date 
of the FHA mortgage insurance and may have principal amounts not 
exceeding 90 percent of the appraised v alue of the mortgage property 
as determined by the FHA. 








2 AMEND SECTION 610 OF THE NATIONAL HOUSING ACT 


S. 3295 would merely authorize similar FHA mortgage insurance 
io aid in financing the sale of multi-unit-housing projects by States 
or municipalities or their public agencies in cases where the housing 
is permanent housing which was constructed by the State or other 
public body primarily for the occupancy of veterans of World War II 
and their families. The bill provides that in the case of such sales 
the principal obligation of the mortgage may not exceed either 85 
percent of the mortgage property as determined by the FHA or $8,100 
per family dwelling unit. Mortgage maturities could not exceed 25 
years from the date of the FHA insurance. 

The bill would thus extend to the sale of permanent, veterans’ State- 
and municipal-owned housing substantially the same FHA mortgage 
insurance benefits as are extended to the sale of permanent federally 
owned war housing. In the case of all such sales of State or municipal- 
owned housing, it is reasonable to assume that State and local laws 
applicable from time to time to the sale of State and municipal veter- 
ans’ projects will contain appropriate safeguards and preferences to 
assure that the reasonable interests of veterans and other occupants 
will be given adequate protection. In this connection it should be 
noted that S. 3295 has received the active support of several veterans’ 
organizations. 

‘our committee wishes to point out that the mortgage terms author- 
ized by the bill are patterned after those available in section 610 as 
now in force, the only important exception being that the maximum 
mortgage percentage under the bill would be 85 percent of FHA 
appraised value rather than 90 percent as is now authorized in the 
case of the sale of federally owned projects. This difference appears 
justified since in the case of the sale of federally owned projects the 
special mortgage insurance risk would result, in the event of an insur- 
ance claim, in leaving the Federal Government in substantially the 
same financial position as it occupied prior to the sale. 

Your committee believes that the bill as written would authorize a 
sound program of mortgage insurance consistent with other FHA pro- 
grams, and that the provisions of the bill would be helpful in financing 
the sale of State and municipal veterans’ housing to private purchasers, 
including veterans’ cooperatives, limited dividend corporations, and 
other investors. 

The bill, if enacted into law, will be particularly helpful to public 
bodies and World War II veterans and their families in the State of 
New Jersey, in connection with a State-wide program to dispose of 

ermanent State-aided housing built for veterans of World War II. 

he benefits of the bill could also be utilized, if desired, in several 
other States in which State and municipal housing programs were 
undertaken for World War II veterans. The volume of mortgage 
insurance which is likely to result from this legislation would of course 
be quite small in relation to FHA mortgage insurance programs 
generally. 

CHANGES IN EXISTING LAW 


In compliance with subsection (4) of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as 
reported, are shown as follows (new matter is printed in italics): 
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The Commissioner is further authorized to insure or to make commitments to insure 
under section 608 of this title in accordance with the provisions of this section any 
mortgage executed in connection with the sale by a State or municipality, or an 
agency, instrumentality, or body politic of either, of any permanent housing (includ- 
ing any property acquired, held, or constructed in connection therewith or to serve 
the. inhabitants thereof), constructed by or on behalf of such State, municipality, 
agency, instrumentality, or body politie, for the occupancy of veterans of World War 
Il, their families, and others, provided, that the principal obligation of any such 
mortgage does not exceed either 85 per centum of the appraised value of the mortgage 
property as determined by the Commissioner or $8,100 per family unit for such part 
of such property as may be attributable to dwelling use. 
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